Freight Rates
.Year              Price             Indices of       Three yearly
prices.      moving average.
1932         35-1                          54                         45
1933         24-9                         39                          42
1934         20-9                         32                         42
1935         3~5-7                          55                         47
1936         35-4                         55
There is a certain steadiness in the prices during the base
years 1922-25 but, thereafter, they continuously fall and
in 1931 reach the low level of Es. 27-10-0 and an index
number of 43. In 1932 there is a rise in value of Bs. 7-5;
there is again a fall in the succeeding couple of years and
the prices are lowest in 1934. Thereafter, there is an
improvement and the index number for 1936-37 takes an
upward turn and reaches 55. It is noticeable also that,
despite the fall in prices, there was a considerable increase
in the volume of exports. This illustrates the great truth
that a country with low prices is a good place to buy from
and a bad place to sell in. Moreover, the outtxirn of an
acre under groundnut was better than that for any other
crop, so that we find that inspite of the remarkable drop
in prices, there is an increase in acreage under cultivation.
We might recall to our mind the Marshallian example of
the housewife debating within herself whether it would
be worth while to devote more wool in the knitting of
vests than of socks, thus exemplifying- the strength of
the law of substitution. So too, it is only at the margin
that the cultivator is in doubt whether he should sow
his acre with groundnut or any other crop, and in doing
so, he has to carefully examine the outturns that he could
expect from each of them. Thus, the fact that there
was a great increase in the area under this particular
crop only shows that its cultivation was more paying than
that of any other.
During the last two months of 1939, the market for
groundnuts  was fairly steady.    The  average wholesale
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